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Ask the Expert
Reverse
Mortgages

Home prices are
falling in my area, if |
take a reverse mort-
gage, will 1 end up in
financial trouble if the
house is worth less
than my loan?

No. Most re-
verse mortgages
(about 90 percent) are
FHA-backed Home
Equity Conversion
Mortgages. They come
with an FHA guaran-
tee that protects both
the lender and the bor-
rower from falling
home prices. So, if
property values sud-
denly drop, the home-
owner is fully pro-
tected by the FHA
insurance.

If the homeowner
has opted for monthly
checks for life, they
will always get their
monthly check, even if
declining property
values have made the
house worth less.

In fact, the lender
or bank does not own
any part of the home
and cannot call in the
loan as long as you
want to live in the
house, keep up the
property, and pay the
taxes.

Even your heirs
will not be forced to
sell the home. They

+ Life's little truths
Age is a high price to pay for maturity.

Going to a church doesn't make you a Chris-
tian any more than going to a garage makes

you a mechanic.

+ If you must choose between two evils, pick

the one you have never tried before.

¢ My idea of housework: Sweep the room with

a glance.

+ Not one shred of evidence supports the no-
tion that life is serious.

+ If you look like your passport picture, you
probably need the trip.

¢ Artificial intelligence is no match for natural

stupidity.
& A conscience is what hurts when all your
other parts feel so good.

+ No husband has ever been shot while doing

the dishes.

+ Opportunities always look bigger going than

coming.

¢ Junk is something you've kept for years and
throw away three weeks before you need it.

¢ ltis easier to get forgiveness than permis-
sion.

+ Experience is wonderful. It enables you to
recognize a mistake when you make it.

¢ By the time you can make ends meet, they
move the ends.

¢ Thou shall not weigh more than thy refrig-
erator.

& Someone who thinks logically is a nice con-

trast to the real world.

¢ Blessed are they who can laugh at them-
selves for they shall never cease to be
amused.

Moneywise

Best not to fiddle with your 401(k)
Though the stock market figures haven't
been that encouraging, don't panic.

Here's why. Your 401(k) investment is gen-
erally placed in diversified mutual funds
that will moderate any temporary losses,
say financial advisors writing in News-
week. The stock market always rises over
the long term so you will rack up signifi-
cant gains in years to come. It will happen.

In the meantime, look for opportunities that
may be available in a slow economy. If you
get a good deal on a house, it could be
worth much more in a few years and could
be worth twice as much in 10 years.

Dealing for the tax rebates

The National Retail Foundation estimates
that purchases generated from tax rebate
checks will come to $42.9 billion. Big-box
chains and other retailers want a piece of
the action and are willing to pay for it.

Sears Holdings (Sears, Kmart, Lands' End
and others) is giving customers gift cards in
exchange for their entire stimulus check
that add 10 percent to the check amount.
That's $30 more on a $300 check and $120
on a $1200 check. Kroger and others are
doing the same.

Survey: Stocks are a bargain

Forty-two percent of money managers say
U.S. stocks are undervalued, according to
an annual survey by Russell Investments.
Two-thirds of 254 money managers expect
U.S. stocks to deliver positive returns in
2008, and 26 percent expect stocks to gain.

Their favorite asset class is U.S. large-
company "growth" stocks, or those whose
earnings are increasing faster than the mar-

ket average.

may keep it and refinance to pay off the out-
standing balance. In the vast majority of
situations, this balance will be much less
than the house is worth.

So, a reverse mortgage remains a great
way for seniors who are house rich but cash
poor to get money out of their house while
still living in it.

Any homeowner 62 or older can use a
reverse mortgage to convert his or her
home’s equity into tax-free income. Instead
of paying the lender every month, a home-
owner gets a check from the lender. The
loan is repaid when the homeowner dies or
sells the house.

First-time home buyers
need pre-purchase counseling

If you are going to buy your first home, and you
are hoping to get FHA financing, you will have to
participate in pre-purchase counseling.

The FHA'’s counseling programs are targeted to-
ward those home buyers who do not have a 12-month
mortgage history on their credit report within the last
three years.

Each state has a list of acceptable first time home
buyer courses. You can find a list of HUD Approved
Counseling agencies on the HUD Website at
www.hud.gov.
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Rightsizing: What you need,

don't need and must have

If you're planning to buy a more suitable home, and you
have to get rid of belongings, consider this:

Furniture: Think as home stagers think. These profession-
als rearrange a home so it will look attractive to buyers. They
get rid of extra pieces from the living room and bedrooms to
give the home a spacious look.

Storage areas: Give grown children their mementos, sports
equipment, and toys. Get real about that stuff. You'll never use
it, wear it or fix it.

Photos, kids artwork: Scan and put it on a CD. Do the same
with old family photos. Give a copy of the CD to other family
members so they can enjoy them.

Collections: Condense them down to items that you love
and will save. Give the rest away or sell. Consider photograph-
ing and scrapbooking anything that you love but have to part
with.

You must save...

...Wills, titles, deeds, birth certificates and death certificates.
Also save your marriage license, divorce records, adoption

records, naturalization records, living wills, insurance policies

and Social Security and pension-plan proofs.
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The ‘Walk This Way’ people decal by Elly Nelly comes in a
pack of 29 graphics. The figures are 3.5 inches high. See more
at supermarkethg.com.

Peel-and-stick decals
catch on as design fad

If you love a little playful decorating, but you also like to
change your mind, look into the new rage of decal decorating.

Peel-and-stick art is showing up everywhere from living
rooms to corporation offices.

New decal decorations include removable murals designed
to cover whole walls, as well as playful stickers that add a
touch of whimsy to a corner.

Urban Outfitters (urbanoutfitters.com) features whole-
wall, removable photos of street scenes.

The Danish company Ferm Living (ferm means clever in
Danish) offers a variety of clever silhouette stickers of earthy
scenes such as tree branches, birds and leaves.
(fermlivingshop.us)

Check whatisblik.com for a big collection of colorful wall
graphics and eye catching chandelier silhouettes.

Themes for kids' rooms grow up with them, starting with
farm animals and progressing to dinosaurs and sports themes.

Remember that placing wall decals is a bit of a skill and
while decals can be removed, many can't be repositioned. De-
cals should not be used on wallpaper, tile or paneling. They
can be used on windows, floors and tables.

HOME DESIGN: BRIGHT IDEA!

Right size
night light

If you are buying a
smaller, more right sized
home, consider this
bright idea from de-
signer Andrew Lang.

This 13.4 inch by 13.4

inch by 5.9 inch light not

only provides enough

light for night reading, it also gives you a place to stash
your book or magazine, glasses and cell phone.

The $220 NOD light takes a 30-watt circular fluorescent
light. See it at www.emmohome.com

Architectural metal roofs can be
stylish, durable, affordable

Many builders and home renovators are seeking alterna-
tives to asphalt roofing. There is more interest in slate, clay
tile, and wood shakes.

Architectural metal is one material that is becoming more
popular. It costs about the same as asphalt and it has advan-
tages over other roofing choices.

Slate and clay are very heavy and could require structural
reinforcement of the home or building. Wood isn't durable and
it's not fire-resistant. Further, these materials are very costly.

A recent survey by the National Association of Realtors
projects that 30 percent of new homes will have metal roofs.
Fiberglass-asphalt shingles are being used in about 44 percent
of new homes. Slate roofs slipped to 5.1 percent, while clay
tile roofs were projected to be used in 4.6 percent of new
homes.

Metal roofs are considered to be more fireproof than as-
phalt shingles and last twice as long. They can withstand high
winds. When treated with coatings and finishes, they keep
homes cool in warm climates, which saves on utility bills.

As concern increases about asphalt shingles filling land-
fills, more contractors are choosing metal roofs. They are long-
lasting, may be made of recycled material, and are themselves
recyclable.

Metal roofs do have some drawbacks. They are slippery,
which makes it more difficult to work on them. And the sound
of rain and hail is louder than on other roofs.

Tough sell

This year, credit card companies will mail 6.6 billion solicita-
tions. Of these, 52 percent will solicit business on a zero per-
cent interest teaser rate. On this vast number of mailers, the
response will be less than one-third of 1 percent, according to
Garrett, Watts & Co.
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Quotes

In this world it is
possible to achieve
great material wealth,
to live an opulent life.
But a life built upon
those things alone
leaves a shallow leg-
acy. In the end, we
will be judged by
other standards.

Cesar Chavez

Live so that when
your children think of
fairness, caring and
integrity, they will
think of you.

H. Jackson Brown, Jr.

Perhaps the most
important personal
choice you can make
is to accept complete
responsibility for
everything you are
and everything you
will ever be. This is
the great turning
point in life.

Brian Tracy
In this world, there is
always danger for
those who are afraid

of it.
George Bernard Shaw.

You can tell whether
a man is clever by his
answers. But you can
tell whether he is

wise by his questions.
Naguib Mahfouz

Wisdom is the reward
you get for a lifetime
of listening when you
would have preferred

to talk.
Doug Larson

Life is too compli-
cated not to be or-

derly.
Martha Stewart

| have accepted fear
as part of life, espe-
cially fear of change.
I have gone ahead
despite the pounding
in the heart that says

turn back.
Erica Jong

Professor's The Last Lecture tells a
story about how to live

It's not unusual for retiring professors to give a
last lecture. When Carnegie Mellon Univer-
sity's Randy Pausch gave his, he wasn't retir-
ing. He was dying of pancreatic cancer.

His now famous lecture was viewed by mil-
lions on YouTube. It inspired many to follow
Pausch's advice about what is important in
life. Now he has a book, The Last Lecture
(Hyperion), with co-author Jeffrey Zaslow.

The father of three small children, Pausch said
in a USA Today interview, "l was trying to
put myself in a bottle that would one day wash
up on the beach for my children."

From his lecture, Achieving Your Childhood
Dreams, here are a few of his points about life:

* Never underestimate the importance of hav-
ing fun. I'm dying and I'm having fun every
day because there's no other way to play it.

* Experience is what you get when you didn't
get what you wanted.

* No one is pure evil. Find the best in every-
body. Wait long enough and people will sur-
prise you.

* It's not about achieving your dreams but
about living your life. If you live the right way,
the dreams will come.

* We can't change the cards we're dealt, just
how we play the hand.

* In an interview with amazon.com, Pausch
says the thing he learned as he grew older was
that you can't get anywhere without help. Ask
yourself: What kind of person do people want
to help? Then you'll know the answer to: What
kind of person should | try to be?

* Hearing what other people say about you is
important to your success and happiness.

His book is humorous while allowing him to
tell of his life experiences and the lessons he
learned. For one: The secret of winning the
stuffed animal on the midway, like most any-
thing else, is sheer persistence. But it helps to
have long arms and discretionary income.
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Tech support phone calls: Knowing what to say

No matter how experienced you are with your
computer and its programs, sooner or later,
you're going to call tech support.

Remember that what you say, and how you say
it, are important factors in getting your problem
solved quickly.

Here are some tips for efficient (and polite) in-
teractions with tech staff.

1. Have the courtesy to do what should probably
be obvious: Restart your computer. After restart,
make sure you have no other programs opened,
other than the one causing problems. Try to re-
produce the problem.

2. Check for system and program upgrades and
install them. Now try to reproduce the problem.

3. Write down what operating system you are
using and the name of version of the software
you are using. ("Windows" is not the answer to
either question.)

4. Clarify in your mind exactly what the prob-
lem is. Lots of things might confuse you or con-
cern you, but they are probably not the problem.
You might think you know what the problem is,
but try to state the symptoms first. Be prepared
to state simply what the symptoms are.

On this point, remember that a simple statement
is not the same as an empty statement. Do not
contact tech support and say: It doesn't work.

That is not stating the problem. Do not attempt to
make the tech support person play 20 questions
with you before he can even get to the point of the
call. You might find out that less-than-patient tech
support persons can and will waste your time, too,
and then nothing will be solved.

5. Remember that 99 percent of the time the prob-
lem is not with the computer or the program. The
problem is most likely with the user. So, put your
frustration aside, adopt a humble, business-like
attitude, and treat your tech support person with
respect.

6. Be open minded and patient. The support person
likely will have several theories about solutions
and will walk through them with you. Even if you
have used the program or computer for years and
never had this problem, try to be open to possible
solutions the tech support person offers. You may
have never, ever had a problem with your CD
drive, but it is at least possible that today is the day
you are having one.

7. Offer context when it seems relevant. If you just
added new hardware to your computer, and your
problem is with the computer, tell this to the tech
support person. If you opened an email attachment,
and now you are having problems, tell this to tech
support.

8. Stow the attitude. Accusing support of dishon-
esty, incompetence or suspicious lineage, doesn't
solve the problem.
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CDC tells how to protect yourself

in the summer heat

Summertime and the livin' is

usually hot so if you work out-

doors, remember to take the typi-

cal precautions against overheat- -
2 0§
Though heat-related deaths and

ilinesses are preventable, there eTH

were 2,600 heat-related work

injuries in one recent year, ac-

cording to the Bureau of Labor Statistics.

Muggy or humid conditions add to discomfort. Excessively
hot and dry conditions can create a more dangerous situation.

The CDC recommends:

* Drink plenty of fluids regardless of your activity level. Dur-
ing heavy work in a hot environment or strenuous activity of
any kind, drink two to four glasses of cool fluids each hour.
Don't drink alcohol, beverages with a high sugar content or
very cold drinks.

* Replace salt and minerals lost through sweating by drinking
a sports beverage. Discuss beverages with your doctor if you
are on a low-salt diet.

* Wear appropriate clothing. At home, wear as little as possi-
ble. When going out, choose light-colored, loose-fitting
clothing. Wear a wide-brimmed hat and sunglasses with
UVA and UVB protection.

* Use sunscreen. Sunburn affects the body's ability to cool
itself. It causes a loss of body fluids, skin damage and pain.
Apply a product rated SPF 15 or higher 30 minutes before
going out.

* Pace yourself. When working or playing sports in a hot
environment, begin slowly and pick up the pace gradually. If
your heart begins to pound and you begin gasping for breath,
STOP all activity. Move to a cool area or at least into shade
to rest, especially if you feel lightheaded or weak.

* Watch each other. When working in the heat, monitor the
condition of co-workers and have them do the same for you.
Be wary of confusion.

* Stay cool indoors. If you don't have air conditioning, go to
a place that does. Even a few hours in air conditioning can
help you stay cooler when you go back into the heat.

* Don't depend on a fan to cool yourself. When the tempera-
ture is in the high 90s, fans will not prevent heat-related ill-
ness. Cool showers could help you cool off.

COMPANIES BET BIG ON OLYMPICS

When it comes to comparing your advertising budget with
the shoe-building giant called Nike, you could feel like a
little fish in a big pond.

On the other hand, by following Nike's example in your
own pond, you could become a much bigger fish in your
area.

The number one athletic shoe maker is gearing up to hold
two of the largest advertising campaigns in its history in
Beijing and in Europe. It considers China to be a fast-
growing market.

Polo Ralph Lauren Corp. is betting big on Olympic market
exposure as well. It has a contract with the U.S. Olympic
Committee to outfit the entire U.S. team at the summer
Olympics in Beijing.

The preppy styles Polo is making for the athletes to wear in
opening and closing ceremonies are a departure from sports
outfits previously worn that included retro ski jackets.
David Lauren says he hopes the new look will boost Amer-
ica's image. A huge ad campaign showing the brand as the
"official outfitter of the U.S. Olympic team" is ready.

Polo will provide wardrobes for the 1,500 American ath-
letes to wear during their off time in Olympic village ven-
ues as well.

The cost to Polo will be about $10 million. The company
says the Olympic deal is expected to translate into millions
in sales of Olympic-branded products that will be carried at
Polo boutiques in the U.S., on the company's web site start-
ing in mid-July, and in many department stores.

Small companies may wonder at the wisdom of outfitting

local athletic teams, but investing in uniforms, equipment

and associated advertising can bring name recognition and
local attention.

Some companies are betting big on sports advertising this
year. Maybe sports advertising has a place in your business
ad budget.

Heat can be dangerous

In the years 1979 through 2003, excessive heat exposure
caused 8,015 deaths in the United States.

During that period, more people died from extreme heat than
from hurricanes, lightning, tornadoes, floods and earthquakes
combined.

Check the back seat before leaving the car
Certainly you would never intentionally leave a baby, child
or pet locked in the car when the weather is hot, or anytime.
Within 10 minutes, the temperature in a car can cause heat
stroke.

But you could be very busy or preoccupied. A sleeping child
in the back seat could be forgotten. The CDC recommends

= placing a stuffed animal on the front seat to help you remem-
= ber. Always check to see that everyone is out of the car be-

- fore leaving it.

Leave pets at home. Move your pet into the air conditioned
= house or at least move them into the shade. Be sure there is
= plenty of water available.
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A House: What It Is (And What It Isn't)

For thousands of years, a house, the place where you lived,
was just that: a place where you lived. Buying a house car-
ried some very important additional benefits, but largely those
who purchased property did so in order to have a "place to
hang their hat" that they could call their own.

Fueled by a flood of marketing for products and entertain-
ment, the notion of home ownership took a distinct turn
around the beginning of the 21st century. Suddenly, a house
was considered, by many, to be much more than an abode. It
began to take on many new qualities that changed the way
that some people viewed their house. For those who looked
at these "changes" with a critical eye, or those who ignored
them completely, their ownership experience likely will not
be affected. For those who bought the "story" completely,
there may be some rough sledding ahead.

What A House IS

As mentioned above, a house is, by its very nature, a place
that you can call home. In its most simple form, it is a collec-
tion of rooms with specific purposes:

sleeping, preparing food, eating, gathering etc. There are
some really nice added benefits that come with ownership,
including:

¢ Pride of owning your own home

+ A chance to build equity, although fairly slowly

+ A canvas on which many wonderful memories are often
painted

For most people (and for many years) this was more than
enough. They bought a house as a place to call home and
perhaps raise a family with some very tangible bonuses added
in.

What A House Is NOT

It is not a quick investment vehicle. Around the year 2000, at
just about the time of the dot com implosion, Real Estate be-
gan to take on, in the minds of many, several whole new di-
mensions. As more and more money moved out of the equi-
ties market and into property, houses began to look less like a
place to live (where you could gradually and steadily build
equity) to a place where you could turn a quick buck. You
need to look no further than the plethora of television shows,
internet sites, books and seminars designed to show you how
to take advantage of the big boom in Real Estate. "Be a serial
homeowner!" (keep moving from one property to the next,
pocketing the cash as you went along). "Be a Real Estate
Tycoon!", "Flip a house for massive profits" and the like
screamed from the airwaves, the web and bookshelves.

Like most schemes, those who participated very early in this
game made out (they sold to those who got in later). But un-
fortunately many were caught holding the bag, both those
who bought strictly for investment as well as those who

bought personal homes with hugely inflated notions of future
appreciation. Now, nearly 2 years after the downward trend
began, there are still thousands trying to right themselves from
the continued effects of the downturn.

A house is not your sole retirement plan. Your home can (and
always has been) a part of a good retirement investment pro-
gram. You purchase a home, often relatively early in life, and
either stay there or gradually trade up, as situations demand,
moving the equity with you. As you reach retirement age, you
sell a paid-off home and the proceeds become a part of your
retirement.

What we have seen recently, though, is many whose ONLY
retirement funds are tied up in big, expensive houses that may
be losing value. Many cashed in other retirement accounts to
pour even more money into Real Estate. As long as prices con-
tinued to escalate this was an acceptable--but dangerous--plan.
As soon as prices stagnated or fell, however, having the prover-
bial "all eggs in one basket" soured quickly.

A house is not an ATM. In one of the most foolhardy trends of
the early 2000s, millions decided that their home was the ulti-
mate ATM--a place where cash could be extracted through
home equity loans for fund home improvements, vacations,
new cars or even, in many scenarios, basic living expenses.

The whole notion that a house was a place to GAIN equity, not
extract it, was thrown out the window by millions of these
homeowners. Now, with a high percentage of today's Real Es-
tate transactions being "short sales™ (the selling price is less
than the mortgage(s) owed) the ATM model has largely died a
deserved death.

A house is not an ego boost. Again as a result of thousands of
hours of television programming and dozens of books, the no-
tion that you can improve your life via you house took firm
root. No matter what direction you turned, you heard the sym-
phony: You simply CAN NOT live with a 15 year-old kitchen.
You will need the latest in stainless steel appliances, granite
countertops and cherry cabinets in order to cook effectively.
Your house has no media room? Your friends will think you are
living in poverty!

Hundreds of ads and marketing plans were developed with the
concept of "make them jealous!" Billions of dollars were
poured into houses, much of which accomplished neither a last-
ing boost to the ego nor an appreciable increase in value. Plus,
when tastes change (as they always do, even more quickly in
our modern environment) that kitchen that looked so cutting
edge this year may look very dated (and ready for a remodel) in
just a few short years.

In the current environment of slowing sales and pricing chal-
lenges, it probably makes more sense than ever to stick to the
basics when purchasing a home. In the long run, you almost
certainly will come out further ahead.
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aTraditional birthstone: ruby
sAyurvedic birthstone: ruby
«Chinese Floral Emblem: lotus

sMystical birthstone: ruby
aFlower: pink larkspur
aSun Signs: Cancer / Leo

Sun Mon Tue Wed Thu Fri Sat
| Halfway 2 National 3 National 4 5
Through the Literacy Day Chocolate Wafer
Year Day Day
6 National Fried 7 Father 8 9 10 I 2 Hot Dog Day
Chicken Day Daughter Take A
Walk Together
13 14 15 Gummi |6 Personal Chef 17 Get to Know |8 19
Worm Day Day Your Customers
Day
20 National 2| National Get 22 23 Gorgeous 24 Tell AnOIld 25 26 Soap Box
Lollipop Day Out of the Grandma Day Joke Day Derby Day
Doghouse Day 2}&
d
27 Parents Day | 28 Singing 29 30 31

Telegram Day

It's Hot. It's Humid.

The Dog Days Are Here
The term Dog Days dates back to ancient times when people
studied the sky and relied on the heavens and the stars for navi-
gation and spiritual sustenance.

These ancients looked into the night sky, before modern lights
obscured the stars, and imagined that the constellations formed
images of bears (Ursa Major and Ursa Minor), a bull (Taurus)
and dogs (Canis Major and Canis Minor).

Sirius, called the dog star, was the brightest star in the night
sky. It was so bright that the Romans thought it added heat to
the earth.

In late summer, Sirius rises and sets with the sun, furthering the
notion that the heat of the combined stars \

created the muggy, sultry weather. They NG /
called the 20-day alignment of the sun and e
Sirius, the Dog Days.

This alignment can vary in exact dates with
the latitude of the observer and by the an-
nual variances in the equinoxes.

Most of us know only that this period is too hot for a good dis-
position and we'll be looking for ways to stay cool during those
20 days. We could go for a swim, take a vacation to a cooler
climate, go to an air-conditioned theater, or spend time lei-
surely shopping at the air conditioned mall. Dress in cool
clothes and don't overexert.

Mental illness and absence

A study by the American Hospital Association shows that de-
pression and mental illness cause more lost work days per year
than any other chronic condition.

Mental illness, at 26 lost work days per year for the affected
employee, was followed by cancer at 17, respiratory disorders
at 15, asthma at 12 and migraine headaches, which caused 11
lost work days.

What if you gave someone a gift, and they neglected to
thank you for it? Would you be likely to give them another?
Life is the same way. In order to attract more of the blessings
that life has to offer, you must truly appreciate what you

already have.
Ralph Marston

When we accept tough jobs as a challenge and wade into

them with joy and enthusiasm, miracles can happen.
Arland Gilbert

Sainthood emerges when you can listen to someone's tale of

woe and not respond with a description of your own.
Andrew V. Mason

Sometimes, in spite of all our efforts to control the direction
we want to go, life makes decisions for us..
Bob Evridge

Disclaimers: All real estate information deemed reliable but not guaranteed and should be independently verified. All properties are subject to prior sale, change, or withdrawal.
Neither listing broker nor this company shall be responsible for typographical errors, misinformation, misprints and shall be held totally harmless. If your property is currently

listed with another real estate broker, this is not a solicitation of that listing.
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