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Why Choose Exchange Resources, Inc. as Your Qualified Intermediary?

· In-House Legal Counsel

· Fidelity Bond

· Errors and Omissions Policy

· Certified Exchange Specialists® on Staff

· Experienced Exchange Administrators

· Segregated Exchange Accounts

· DRE Accredited Classes

Contact us:

Toll Free: (877) 799-1031
www.exchangeresources.net
§1031 Exchange News

ONE OF THE LAST
TAX SHELTERS

A §1031 Tax-deferred Exchange is one of the last tax shelters allowed by the IRS.  It is a transaction in which a taxpayer exchanges investment property for like-kind property and defers the payment of capital gains taxes.  The IRS defines like-kind property as all real property held for the productive use of trade or business or for investment purposes.  Essentially this means any real estate held for investment except for your primary residence and second family home.
There are some important rules which must be followed to effectuate a valid exchange:

· The exchange must be opened before the close of escrow on the relinquished (sale) property.

· The taxpayer must identify the replacement (acquired) property within 45 days after the close of the relinquished property.  

· The taxpayer must close the replacement property within 180 days from the close of the relinquished property or the tax return filing of the relinquished property, whichever comes first. 

· The taxpayer must reinvest all net proceeds into the replacement property.

· The taxpayer must obtain a debt of an equal or greater amount on the replacement property.

By following these rules, the taxpayer may shelter the capital gains taxes into the replacement property.  This creates more buying power for the taxpayer than if the capital gains were paid.  Also, by deferring the payment of capital gains taxes, the taxpayer gets to invest the taxes interest free from the IRS.   

Exchange Resources, Inc. cannot and does not provide advice regarding specific tax consequences.  Investors considering a §1031 tax-deferred exchange should seek the counsel of their accountant and attorney.
